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M.Com Semester - 2 (CBCS) Examination

March/April -2019 (Old Course)

Seat No :

CORPORATE FINANCIAL REPORTING (CORE)

Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Following are the Balance Sheets of Hanu Limited as on 31 March 2018 and 2019.

Liabilities 31-03-2018 | 31-03-2019 Assets 31-03-2018 | 31-03-2019
Equity Share Capital 768000 1008000 | Land 288000 288000
Preference Share Cap. 192000 432000 | Building 345600 752000
General Reserve 192000 302400 | Plant 307200 576000
Profit & Loss Alc. 96000 216000 | Furniture 96000 112000
12% Secured Loan 288000 288000 | Investments 192000 192000
Creditors 172800 403200 | Closing Stock 288000 388800
Unpaid Expenses 19200 100800 | Debtors 230400 432000
Proposed Dividend 96000 57600 | Bills Receivable 76800 -
Provision for tax 96000 72000 | Cash & Bank 96000 139200

1920000 2880000 1920000 2880000

Prepare Common Size balance sheets and comment upon the significant changes that have taken

place during the year ended 31% March 2019.

1.
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OR
From the Following Information you are required to prepare Balance Sheet.
Current Ratio 1.75
Liquid Ratio 1.25
Debtors Ratio 45 days
Gross Profit Ratio 25%
Stock Turnover Ratio (Cost of Sales/Closing Stock) 9 times
Cost of Sales/Fixed Assets 12
Reserves to Equity Share Capital 20%
Gearing Ratio 0.6
Fixed Assets/Equity Shareholders Fund 1.25
Gross Profit Rs.150000
Ratio of Credit Sales and Cash Sale were 3:1
Working Capital Rs.75000
Ratio of Preference share capita and Debenture is 2:1
Debtors and Bills Receivable are in the proportion of 4:1
Land & Building, Plant and Vehicle are in the proportion of 5:3:2
Cash, Bank and Prepaid Expenses are in the proportion of 2:2:1
Following are the Income statement and Balance Sheet of Mira Ltd.
Income statement for the year ended 31% March, 2019
Particulars Amt. Rs. | Amt. Rs. | Particulars | Amt. Rs.
Cost of sales: Sales 370500
Opening Stock (FIFO) 74100
Add: Purchases 148200
222300
Less: Closing Stock (FIFO) 24700 | 197600
Gross Profit 172900
370500 370500
Administration expenses 49400 | Gross Profit | 172900
Depreciation:
Plant 13000
Building 11700 24700
Interest paid 12350
Net profit 86450
172900 172900
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Balance Sheet as at 31t March, 2018

Liabilities Amt. Rs. Assets Amt. Rs.
Share Capital 247000 | Plant 130000
Loan 61750 | Building 117000
Creditors 78000 | Stock 74100
Bills Payable 8450 | Debtors 44460
Cash & Bank 29640
395200 395200

The balances of Creditors, loan, Bills Payable and Debtors remain the same during the year Interest
were paid at the end of the year.
The general Price Indeces were as Follows

As on 31% March, 2018 230
Average During the year 276
As on 31% March, 2019 345

Your are required to prepare the income statement and balance sheet as per Current Purshasing
Power (CPP) Method.

OR
Determine the value of Cost of Sales Adjustment from the data given below. (05)
Opening Stock 1-1-2018 120000
Closing Stock 31-12-2018 160000
Index Number C 01-01-2018 160
Index Number C 31-12-2018 200
Average Index Number during the Year 190
Calculate Monetory Working Capital Adjustments (MWCA) from the following information. (05)
Particulars Opening Balance | Closing Balance
Account Receivable 18000 21000
Accounts Payable 10000 12000
Price Index 175 205
Average Price Index 190
Following information is available from the books of Sima Company. (10)
Particulars Opening Balance | Closing Balance
Equity Share Capital 500000 500000
Reserves & Surplus 300000 365000
Secured Loan 300000 235000
Provision for tax 50000 40000
Cash & Bank 80000 50000
Debentures 200000 200000

Fixed assets are increased by Rs.330000 and Rs.510000 at the beginning and at the end of the year
respectively.

Other information

Cost of Sales adjustment 82000
Depreciation adjustment 28000
Monetory Working Capital Adjustments 40000

Calculate Gearing Adjustments ratio and amount.
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From the following information prepare value added statement of Nilkanth Ltd.

Particulars Amt. Rs. Amt. Rs.
Sales 6800000
Interest income 765000 7565000
Less: Material cost 1275000
Salaries and wages 867000
Insurance premium 161500
Audit fees 76500
Printing & stationary 25500
Power & fuel 382500
Rent and rates 40800
Depreciation 212500
Interest on loan 94350 3135650
4429350
Less: Goods and service Tax 85000
Income Tax 1190000 1275000
3154350
Transferred to General Reserve 852550
Proposed Dividend 431800 1283500
Retained earning 1870000
OR
Following information is obtained from the books of N. P. Ltd. for that year ended 31-03-2019.
Particulars Amt. Rs.
Sales 6600000
Opening stock Finished goods 528000
Closing stock of Finished goods 633600
Opening stock of Raw material 224400
Closing stock of Raw material 282480
Raw material purchase 2640000
Salary and wages 1663200
Agent commission 52800
Packing Expenses 26400
Advertisement Expenses 66000
Postage-Telephone exps 36960
Workers welfare Expenses 417120
Manager salary 221760
Interest paid 47520
Depreciation 145200
Income Tax 264000
Excise duty 31680

Prepare value added statement from the above information.
What is Corporate Financial Reporting? Explain its characteristics.

OR
Explain the importance of Financial Reporting.

*hkhkkkhhkkkhkhkkkhhkkhhkhkkhhhkkhkihkkhkikkhkihkkhkiikkiik

Page 7 of 7

(15)

(15)

(15)
(15)



